VO BT & g g5
g Approve/d For Release 2008/06/04 : CIA RDP79R00890A000700080006 6

- /J«;’éé -

1. Hegotiations in Vietiane between the Laotian goveranment and the
Pathet Lso, which commenced on 1 August, appear to be moving rapidly
ioward settlement and thusfar the Communists appear to have had things
pretty much their own way. |

A. 9 August press reporis state that the Royal Government has
agreed to formation of 8 "coalition™ government following nation-
wide "supplemental” elections.

E. These elections will probably follow the roysl Premier's

suggested plan-~-to up ithe number of assemblyseats from 39 to 50-80

(ie elect 11-21 new members).

2. ©On 5 August, a joint communigue, reporting the progress to that

date, clearly established thia trend. It stated the two parties had
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A. That Laos should adhere to & foreign policy of neutrality.

5 B, Laos should establish "friendly contacts™ with neighboring
hg ;g; é ouniries,

: { R €. Lsos ahould refrain from military commitments to foreign
gouniries,

P. The Hoyal Goverument has agreed to inform the Laotisn people

5

.that they have freedom "to write, publish, travel, form political
parties and to seek office.,”

k. The Government has agreed to integrate a yet-to-be-determined
aupber of Pathet Lao military personnel into the 25,000 man Royal
Arry and still other Pathets into the civil administration.

¥, The Pathets will permit the restoration of royal authority
over the disputed provinces of Sanm Neua and Phong Saly (map).

G. The Pathets will place their military forces under royal

State Dept. review
i completed.

o ——
Approved For Release 2008/06/04 : CIA- RDP79R00890A000700080006 6

command,




Approved For Release 2008/067&)4 : CIA-RDP79R00890A000700080006-6

3. tThroughout Lhe segotiatiens, Fremiss Souvrasns Phouns s

sxhinitsd snbridiod confidence is Ris andliity 30 sainisis the wpper .

L. te bes sseared AmeTican offigisls that he hes mot whde
aay rUsi’ congessions to the Compnizie.
%, do bhas ilodicated thai Ba iatendn o D@ “joagh” ba working
out deisiis of the findi spresesat.

e

Lao persosnel fer iadoctriemtion und other sersening pragaratory
1o istogration isto goveramsat serviee, sat ~grestiy reduce”
ety vomaer iz ike PrOCcoRs.

3, ‘The impendiag seltlesest wiil geriainiy isprove Fathet Lso

sroupects for iatersel sabversien aud #ill probadiy slesr the way fer

sloser selationy Petwsen Leon and Lhe £ino-Soriat Blec.

6. ‘the Pnthets wiil mave liguidated their sarssardiag
gusrriiis sfferts in the rowete m sparsely pepnisied serih
(199,009) in ezchange for/raiestisa natioavide iafleesss.

8, Tue imericas smbassedor ta Viealissh cowsents they tie
commanigue Sppenrs (o nsve givem (he Pathuts what shey waaind,
oxpavEtod ihn geveranent's tramps sad pleces high relisnse on
Paihat good Inith.

. Neuavsans bae Riated that, witn & seitlioment, be wuld
nisve Be iarther rosees o pestpens his irip to peiping (he uky
dapari s NOOD Mt i dug).

. Onder ibe circusstasces, it apposre AL LROS wili isel

imereasingly compelled to resoy Imverably to gvertares from Lhe

Pind, Communist Chine and Sorth ¥iotase for ihs establisbmenti ei

dipiewetic snd econvmic relaticns.
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©. Feor example, be intemds So teke ene o Lo thousams Falhel
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